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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CME), Grade AA hutter declined
6 cents to $1.0700, Grade A declined 6 cents to $0.9900, and Grade B declined
7 cents to $0.9800. Also at the CME, barrel cheese is unchanged at $1.1225
and 40# blocks increased 3 cents to $1.1975. (Cheese prices and trading for
the July 3 session are found on page 2.)

The “basic formula price used in Federal Orders’ for June 1997 is $10.74
per cwt. a a 3.5% test. The basic formula price is the base month M/W price
of $10.75, minus a change of $0.01, which is the change in the butter/powder/
cheese formula from May to June.  For June, the NASS average cheese price
was $1.1583. The butter fat differential is $0.114. The June 1997 basic formula
price is 4 cents more than last month and $3.18 less than June 1996. Class I11-
A prices are: for Federal Orders 1 & 2, $12.11; for Order 4, $12.13; for Orders
124, 131, & 135, $12.10; for other affected orders, $12.22.

According to NASS, the index of prices paid by farmers for commodities
and services, interest, taxes, and wage rates in June 1997 was unchanged at 117.
Compared with June 1996, the index was up 2 points (1.7%). The index of prices
received by farmers for dairy products declined 4 points during the month of
June 1997 to 96. Compared with June 1996, the index was down 17 points
(15.0%). On a 3.5% bhutterfat basis, prices received by farmers in June with
changes from May were: for All Milk, $12.55, down 36 cents; for Fluid Grade
Milk, $12.65, down 37 cents; and for Manufacturing Grade Milk, $10.75, up
3 cents.

According to NASS, U.S. butter production was 103.1 million pounds in
May, 2.2% above May 1996 but 12.2% below April 1997. American type
cheese production totaled 298.8 million pounds, 1.1% below May 1996 but
7.0% above April 1997. Total cheese output (excluding cottage cheese) was
648.8 million pounds, 1.9% above May 1996 and 7.8% above April 1997.
Nonfat dry milk production, for human food, totaled 132.3 million pounds,
15.6% above May 1996 and 4.0% above April 1997. Dry whey production,

for human food, was 97.1 million pounds, 3.1% above May 1996 and 11.4%
above April 1997.

Class | sales declined from recent summer levels over the long holiday
weekend, forcing additional milk supplies into manufacturing channels. Surplus
milk offerings since the weekend have decreased. Milk receipts are lower
through most southern states, from California through the Southeast. Cool
comfortable temperatures though much of the Northwest, upper Midwest and
Northeast have helped receipts rebound from recent heat stressed levels. Cream
demand has returned to pre-holiday levels after most ice cream producers
reopened after the holiday bresk. Churning schedules have aso slowed since
the holiday.

Most recent powder market trends continue. Prices for NDM are steady,
though the tone is steady to weak. Drying schedules were very heavy over the
holiday period. DEIP orders are helping to clear offerings, but supplies remain
moderate to heavy. Buttermilk is steadier with prices up dightly at the low end
of the range. Competition from NDM for dryer time helped keep buttermilk
powder supplies from building for some producers. Ice cream production is aso
absorbing extra buttermilk. The whey and WPC markets remain firm and prices
are higher.

During the period of July 3 - 11, CCC net dairy product purchases under the
price support program were 330,690 pounds of Western nonfortified NDM.
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BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC
from the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE JULY 8 JULY 10 JULY 11
AA : $1.1300 - 1.1400 : $1.1300 - 1.1400: $1.1300 - 1.1400

A : $1.0500 - 1.0600 : $1.0500 - 1.0600: $1.0500 - 1.0600

() Change from previous price.

CHEDDAR STYLES JULY 7 - 11, 1997

BARRELS* $1.1125 - 1.1325 (NOMINAL)

40# BLOCKS $1.1575 - 1.1975 (NOMINAL)

(-.0100)
(') Change from previous week. * If steel, barrel returned.

BUTTER HIGHLIGHTS: At the Chicago Mercantile Exchange, all grades of bulk butter are
6 to 7 cents lower. Churning schedules over the past holiday weekend were heavier, but high
cream multiples and renewed ice cream production are limiting cream supplies to butter
operations. Stocks of butter are generally sufficient for current needs. Butter sales are not as
brisk as they have been in past weeks. Overall sdles are fair a best. Many producershandlers
are attributing the sowdown in the market to lighter orders.

CHEESE HIGHLIGHTS: The cheese market is steady to firm. At the Chicago Mercantile
Exchange, 40# blocks increased 3 cents to $1.1975 and barrels were unchanged at $1.1225.
Barrels remain in more abundant supply than current blocks. Cheese production and offerings
remain heavy in many northern locations, but lighter in the South. Surplus milk volumes
declined after the holiday. Yields have declined to summer levels. Since October 1, 1996, CCC
has contracted for nearly 78 million pounds of cheese at market prices compared to 68.9 million
pounds for the previous entire year.

CHICAGO MERCANTILE EXCHANGE

Sales are listed in chronological order; bids and offers listed in numeric order.

BUTTER TRANSACTIONS ON FRIDAY, JULY 11, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE TRANSACTIONS ON THURSDAY, JULY 10, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE _ : PRICE CHANGE  :LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA - .0600 $1.0700 N/A 07/11/97 BARRELS N.C. $1.1225 SALE 07/10/97
A - .0600 $0.9900 N/A 07/11/97 40# BLOCKS : +.0300 $1.1975 SALE 07/10/97
B - .0700 $0.9800 N/A 07/11/97 SALES: 12 CARSBARRELS: 7 @ $1.1300, 3 @ $1.1275,

THISWEEK'SBUTTERACTIVITY NOTAVAILABLEATPRESSTIME

1 @ $1.1350, 1 @ $1.1225 (LST)
18 CARS 40# BLOCKS: 8 @ $1.1675,
4 @ $1.1700, 2 @ $1.1750, 4 @ $1.1975 (LST)

BIDS UNFILLED: 1 CAR BARRELS @ $1.1200

OFFERS UNCOVERED: 23 CARS BARRELS:
4 @ $1.1225, 4 @ $1.1325, 4 @ $1.1375,
3 @ $1.1400, 6 @ $1.1500, 1 @ $1.1525,
1 @ $1.1550
Last week's trading activity is located on Page 2 of this report.
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CHEESE TRANSACTIONS ON THURSDAY, JULY 03, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)
© PRICE CHANGE : LAST SIGNIFICANT TRANSACTION

CHEDDAR STYLES

BARRELS N.C. $1.1225 : OFFER  07/03/97
40# BLOCKS N.C. $1.1675 : SALE 07/03/97
SALES: 8 CARS BARRELS:

1 @ $1.1225, 2 @ $1.1300, 2 @ $1.1275,
2 @ $1.1300, 1 @ $1.1250
6 CARS 40# BLOCKS @ $1.1675 (LST)

BIDS UNFILLED: NONE

OFFERS UNCOVERED: 17 CARS BARRELS:
1 @ $1.1400, 3 @ $1.1350, 11 @ $1.1300
1@ $1.1250, 1 @ $1.1225 (LST)
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NASS DATA, GRAPH BY DAIRY MARKET NEWS

The f ol | owi ng wei ght ed aver ages and pounds ar e the fi gures usedto determne the 401 b. B ock cheese aver age used i nthe cal cul ation of the June BFP product price

formul aadj uster:

week endi ng June 27 June 20 June 13 June 6 May 30
wei ght ed aver age 1.1582 1.1575 1. 1608 1.1595 1.1561
pounds 5,092, 409 6, 049, 131 4,854, 962 5, 838, 913 5, 654, 293
PRINT BUTTER MARKETS - GRADE AA
NORTHEAST WEST

Prices are unchanged, but the market tone is showing more signs of weakness.
Looking at the trading activity at last Thursday’s Chicago Mercantile Exchange,
one can see that a number of loads sold below the current/last significant
transaction of $1.1300. Contacts report that bulk butter is not moving as well
asit had been. Print sdlesarejust fair at retail, but food service orders are improving
in some areas. Churning activity is moderate to heavy, but the high multiples being
paid for cream are becoming a deterrent to some butter makers. Maost contacts
fedl that users and/or speculators have more than sufficient stocks to carry them
through the summer months. If this is the case, they expect prices not to move
too much higher.
WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES
1/4 LB. PRINTS : 1.3400-1.5875

1 LB. PRINTS 1.2550-1.4375
CHIPS/PATTIES 1.3175-1.4875
REDDIES 1.3925-1.5875

CONTINENTALS 1.4725-1.6475

CENTRAL

Print butter prices are unchanged, but the market tone is unsettled and weak.
Reviewing July 3 trading at the Chicago Mercantile Exchange, 24 cars of AA bulk
butter sold under the closing level of $1.1300. One car sold as low as $1.1050.
Butter production during the past holiday weekend was heavier as anticipated, but
edged lower early in the week as cream demand became more active. Stocks of
butter are in better balance than many producersshandlers had previously
anticipated for this time of the summer. Demand is lighter as buyers review
inventory levels following the holiday and hesitate to place sizable orders due to
the weakness of current markets.

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND
1/4 LB. PRINTS : 1.2300-1.6375

1 LB. PRINTS 1.1950-1.3575
CHIPS/PATTIES 1.2200-1.4300
REDDIES 1.3050-1.5400

CONTINENTALS

1.4600-1.6500

No price changes are noted for Western print butter. Sales activity has slowed
for both bulk and prints with bulk being the dowest. Interest in cream is also less
aggressive than afew weeks ago. Buyers seem to be taking a wait and see attitude
about additional purchases at thistime. U.S. butter production in May totals 103.1
million pounds, up 2.2% from May 1996. Cumulative output for the first five
months of the year has reached 556.9 million pounds, down 2.2% from the same
period in 1996. Output for selected Western States compared to last year is:
California up 16.7%, Oregon up 11.0%, and Washington down 2.9%.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.4125-1.4600

1 LB. PRINTS 1.3400-1.4025
PATTIES 1.3825-1.5500
REDDIES 1.5100-1.5275

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.1375-1.1575

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
07/07/97 36,727 : 118,923
07/01/97 40,047 : 116,588
CHANGE -3,320 : + 2,335
% CHANGE -8 o+ 2

Based on the historical relationship of the preliminary U.S. Cold Storage report
of May 30, 1997 and the selected centers storage report, the expected U.S.
holdings as of July 1, 1997 are:

Butter 43 million pounds plus or minus 4.13 percent
Cheese 446 million pounds plus or minus 3.13 percent

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST Us
1.1868 1.1442 1.1548
JULY 4 1,066,271 3,599,121 4,862,043

Further data may be found on the Internet at:

http://usda.mannlib.cornell.edu/reports/nassr/price/cheddar/ 34.92%

640# BLOCKS BARRELS
us MN/WI OTH STATES us
1.1644 1.1263 1.0980 1.1098
1,121,786 3,417,633 4,717,162 8,134,795
33.96% 34.36%
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CHEESE MARKETS

NORTHEAST

Pricesareunchanged andthemarket toneissteady. Productionlevels
continue at heavier than expected levels in the Northeast where
surplus milk volumesremain extremely heavy. Most cheese makers
have plenty of milk being offered to them and most are not fortifying
theincoming milk withadditional solids. Demandfor cheeseisjustfair
and often not ableto keep pacewith production. Storing mozzarella
and putting cheddar into aging programsarecommon. During May,
U.S. production of American cheese totaled 298.8 million pounds,
1.1%lessthanlast May, but 7.0% morethan April 1997. Mozzarella
output totaled 203.0 million pounds, 5.5% more than ayear ago and
7.1% above amonth ago.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1900-1.6500

WEST

Prices held steady for Western cheese. There seems to be no
discernabletrend for the near future. Milk productionisstrong and
cheesestocksremainreadily avail able. Blocksaremoving better than
barrelsor processat thistime. U.S. SwissproductioninMay totals18.8
million pounds, down 9.8% from last year. Total cheese production
for May is648.8million pounds, up 1.9%fromMay 1996. Tota cheese
output comparedtolast year for sel ected Western Statesis: California
up 12.9%, Idaho up 18.7%, Oregon up 3.6%, Utah down 36.9%, and
Washington up 8.3%.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3125-1.6900
Cheddar 40# Block 1.3500-1.7300
Cheddar 10# Cuts 1.5850-1.7800

Monterey Jack 10# 1.5350-1.7800

Grade A Swiss Cuts 6 - 9#

2.3375-2.5600

Cheddar SingleDaisies 1.1600-1.6450
Cheddar 40# Block 1.3050-1.4550
Process 5# L oaf 1.3325-1.4750
Process5# Sliced 1.3525-1.4950
Muenster 1.3475-1.7475

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

The cheese market is steadier, with a dlightly firmer undertone
developing. AttheChicagoMercantileExchangeon July 3, both 40#
blocksandbarrel priceswereunchanged. Trader expectationsarethat
if milk suppliesdeclinefurther, current cheese suppliescouldtighten
enough to raise prices later in the year. Most processors and
packagerswereclosedfor anextraday or twofor theholiday, reducing
the need for raw product. Current cheese supplies remain ample.
Buyersare having no problemin acquiring extraloads of cheddar or
mozzarella, bothlocally or fromtheWest. Mozzarellaand pizzasales
remain in the usual summer slow period. At many locations, milk
recei ptsrebounded astemperatureshavecool ed off tomorecomfortable
levelsinmany partsof theupper Midwest. Further South, receiptsare
lighter. Total cheese output in selected Midwestern states is:
Wisconsin 180.4 million pounds, down 781,000 pounds (0.4%);
Minnesota59.5 million pounds, off 2.7 million pounds(4.3%); lowa
20.5millionpounds, up 1.6 millionpounds(8.7%); Missouri 13.6million
pounds, down2.0million pounds(13.0%); South Dakotall.4million
pounds, off 442,000 pounds(3.7%b); and Ohio 10.0 million pounds, up
521,000 pounds(5.5%).

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

FOREIGN TYPECHEESE

Prices and the market tone are unchanged. Stocks of imported and/
or foreign type cheese are adequate for the generally slow to fair
demand. Typically, summer isavery slow period for sales of most
typesof imported cheese. Accordingto USDA, ERS, cheeseimports
duringtheOctober’ 96- April ' 97 periodtotal 91,000M T, up8,000MT
(9.6%) fromthesameperiodayear earlier. April imports,at 9,000M T
aredown 10%fromlast April.

Process American 5# L oaf
Brick And/Or Muenster 5#
Cheddar 40# Block
Monterey Jack 10#
Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)

Grade A Swiss Cuts 6 - 9#

1.4900-1.5600
1.4900-1.6250
1.4200-1.9150
1.6200-1.9150
1.7725-2.0300
1.5425-1.9150
2.1000-2.4850

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000

POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 1.5025-2.0700
Gorgonzola 1 3.2400-5.9400 : 2.1250-2.4900
Parmesan (Italy) ;. TFEWR : 2.8700-2.9500
Romano (Italy) 1 2.1900-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.1750-1.6825
Romano (Cows Milk) : -0 : 2.7050-2.9100

1 2.6500-3.2900

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Following the announcement of the June BFP, Eastern Milk Market
Administratorsannounced changestotheir classprices. TheJuneBFP
is$10.74,up $0.04fromMay. Inall ordersintheEast, JuneClass| &
[ milk priceswill beup$.04fromMay. Inorders1,2,and4, theApril
ClasslI| pricesincreased 5 cents, andwereup4 centsinall other orders.
TheApril ClassllI-Ais$12.11inorders1& 2,$12.13inorder 4, and
$12.10inall other Easternorders. Thebutterfat differential is$0.114.
The Northeast Compact went into effect on July 1 and already there
seems to be some controversy. Reportedly, many grocery stores/
chainsincreasedtheretail pricesof bottled milk whichbasically passes
alongtheadditional coststotheconsumer. Thishasprompted several
legislatorsto call for aninvestigation of retail pricing policies. Milk
production is easing lower in the Northeast, but continued mild
temperatures are keeping the milk output at near peak levels. Thisis
somewhat unusual for July. Inthe Southeast, hot weather istakingits
toll onthemilk flow and suppliesaretighter. InFlorida, handlers’ milk
supply was quite well balanced and only 21 |oads wereimported this
week. InNew England, whereexcessmilk wasshipped out of theregion
last week, most of themilk isbeing handled locally. Manufacturing
plant schedul esareeasing. Thecondensed skim marketissteady with
pricesoften alittle lower. Spot demand isfair to good and offerings
range from steady to heavier. Thefluid cream market remainsfirm.
Supplies/offeringsaretight. Demandisgood and pricesareunchanged.
Someloadscontinueto beimportedfrom Californiatosupplement local
tightnessandthey arecompetitively priced. | cecream productionand
sales are increasing along seasonal patterns. Soft serve and frozen
novelty salesarereported asvery good. Cultured product salesarefair
togood. Bottled creeamdemandisgood. Churningactivity ismoderate.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.5540 - 1.6590
Delivered Equivalent Atlanta 1.5355 - 1.6590 M 1.5455-1.6275
F.O.B. Producing Plants: Upper Midwest 1.5330 - 1.5820

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast 0.9625 - 1.0450
MIDWEST
SPOT SHIPMENTS: LOADS
JULY 3 - 10, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 49

About 20 loads of Wisconsin milk are being "direct shipped" and
pooled under a Southern Federal Order and not included in the milk
shipment total. Thesefluid shipmentsbeganat theend of June. There
wereafewinquiriesfor extramilk fromtheKentucky/Tennesseearea
for short term needs, but handlersin nearby stateswereabletofill the
needs. Class| saleswithin the region generally remain at sluggish
summer levels, except in someresort areas. Classll interest remains
seasonally strong. The holiday weekend did affect cream saleswith
reportsof sharply reducedicecreammaker demand and pricesduring

theweekend comparedto afterwards. Thevolumeof surplusmilk has
declined. Reported pricesare mostly at class to about 25 cents over.
Surplusmilk offeringsfrom outsidetheregion havedried up after the
long holiday weekend. Most manufacturing plant schedules were
heavy over the weekend, but have generally sowed since. Cooler
temperatures, includinganumber of record daily lows, havehel pedmilk
receipts to partially rebound after the recent period of heat and
humidity intheupper tier of states. Continued heat in more southern
stateswithintheareaarestill showing receipt declines. Nearly all first
crop hay/haylage has been harvested with somefarmersalready well
into second crop. The cooler weather sowed corn and soybean
growth.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 2-9 PREVIOUS YEAR

SLAUGHTER COWS $38.00- 43.00 $ 32.00- 39.00
REPLACEMENT HEIFER CALVES $ 75.00-120.00 $ 90.00-125.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 2-9 PREVIOUS YEAR
SLAUGHTER COWS $38.00- 4450  $ 33.00- 37.00
WEST

The Class 1 milk pricefor Californiafor August and September will
average$12.56, down 73 centsfromthepreviousperiod anddown $3.82
fromthesameperiodlast year. Weather conditionsareaffecting milk
productionin Arizonaand New Mexico. Sustained hightemperatures
areaffectingmilk cowsdespiteeffortsto providecomfort. InCalifornia,
temperatures were increasing and beginning to adversely affect the
milk flowinpartsof theCentral Valley. Milkintakesarestill well above
year agolevels. Feed costsarelower for cornand soybean concentrates,
but holding steady to higher for highquality alfalfahay. Plant capacity
was occasionally stretched over the holiday weekend, but producers
wereabletohandlethesituation. Cream demandisdecliningthisweek
due to weaker butter interest and processors recovering from the
weekend. Multiplesweredecliningtothelower 130's. Icecreamusage
isfair togood, but churning actiondeclining. Conditionsremainclose
toideal for milk productioninthePacific Northwest. Thereisenough
moi sturefor forageproductionand temperaturesrangefrommoderate
tocool. Feed pricesaremoremoderate, but quality isaconcernonthe
hay suppliesthat areavailable. Heifer marketsares ow asanumber of
producersarelookingto sell out. Many producersare now beginning
tofall behind on paying their current feed bills. Temperaturesinthe
90’ s are more common in the northern Mountain States region. No
impact isnoted on milk production at thistime. Most manufacturing
plantscontinueto operate on extended production schedules. Fat and
solids content of incoming milk islower than hasbeen common over
the past few summers. More solidsand fat are needed to standardize
themanufacturing milk for efficient plant operation. Somehay growers
are starting to work on asecond cutting of hay after an abysmal first
cut. Exportersare searching throughtheentireWest |ooking for good
suppliesof quality hay whichisfurther tightening amarket that most
dairy producersare struggling with at thistime.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 07/10/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Nonfat dry milk prices and the market tone are steady. Production was often
higher over the holiday weekend to process additional surplus milk. Demand
is fair a best and mainly for fill-in needs. Buyers are not looking to make
purchases very far out. Offerings are available from most producers in the
Central region, from other regions, and resellers. Stocks are in excess of current
needs. U.S. production of human food NDM during May totaled 132.3 million
pounds, 15.6% more than last year and 4.0% higher than last month.
(Combined MN and WI production during May totaled 4,978,000 pounds.)
Manufacturers' stocks at the end of May totaled 151.2 million pounds, 74.8%
higher than last year and 24.6% more than last month.

Includes EXTRA GRADE and GRADE A, dl heat treatments
NONFATDRY MILK: 1.0550-1.1050 MOSTLY: 1.0700- 1.0800

DRYBUTTERMILK-CENTRAL

Prices are higher on the bottom end of the range. The market tone is still
showing some unsettledness, but is steadier than in recent weeks. Producers/
sdllers have taken a holding pattern for the near term. Many feel the market
has gone low enough and are no longer discounting. Production was often
sporadic over the holidays. Competition for dryer time was high over the
weekend when producers looked to process as much milk as possible. During
May, dry buttermilk production totaled 4.9 million pounds, up 23.2% from last
year but 10.4% lower than April. End-of-month stocks totaled 4.3 million
pounds, up 36.4% from last year and 7.6% more than last month.

BUTTERMILK: 1.0200 - 1.1050

DRYWHEY -CENTRAL

Prices continue higher and the prevailing market tone is firmer. Producers
offerings are limited and held with confidence. Some additional loads were
offered this week by a few plants. These loads moved quickly. Demand is good
and clearing current offers. Resale loads are trading at additional premiums.
Production is steady to lower. Stocks are light to moderate. U.S. production
of human food whey during May totaled 97.1 million pounds, 3.1% more than
last year and 11.4% more than last month. End-of-May stocks, at 32.0 million
pounds, are 15.9% less than last year but 18.8% above April.

NONHY GROSCOPIC: .2000-.2225 MOSTLY: .2075-.2125
ANIMALFEEDWHEY -CENTRAL

Prices for al anima feed whey are higher and nominal. Markets are following
the trend of the whey and WPC markets higher.  Offerings of milk replacer,
standard and roller ground whey are limited and not readily available. Demand
is good for the limited offerings. Delactose demand is good for the time of year.
May U.S. anima feed, dry whey production totaled 5.6 million pounds, 16.1%
less than last year and 2.7% lower than April. Month-ending stocks were 4.4
million pounds, 20.0% less than last year and 22.8% lower than last month.
Animal feed, reduced lactose and minerals whey production during May totaled
2.7 million pounds, 23.6% more than last year; while all stocks (animal and
human), at 12.9 million pounds, were 60.0% higher than last year.

MILK REPLACER: .1825 - .2025
STANDARD: .1800 - .1900
ROLLER GROUND: .2050 - .2200
DELACTOSE (Min. 20% protein): .3300 - .3600

LACTOSE - CENTRAL AND WEST

Prices continue to decline due to more contract prices being negotiated and
additional lower spot trades. The market tone continues to be weak. Offerings
are in excess of current needs. Most producers relying on spot sales are having
to discount prices to move. Stocks are in excess of current needs. U.S. lactose
production during May totaled 39.9 million pounds, up 23.5% from last year
and 12.8% higher than April. End-of-May stocks, at 22.9 million pounds, are
15.4% higher than last year and 14.8% more than last month.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .2000-.2800 MOSTLY: .2200 - .2500

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

WPC prices continue to increase and the market undertone remains firm.
Producers’ offerings are limited and asking prices are at premiums. Some buyers
are "bought up" and not in the market, while others are having to scramble to
find loads. Stocks are held with confidence. U.S. production of human food
WPC during May totaled 27.0 million pounds, a 21.8% increase from last year
and 15.5% higher than last month. Manufacturers stocks at the end of May
totaled 10.7 million pounds, 0.3% more than last year and 22.1% above last
month.

EXTRA GRADE 34% PROTEIN: .5825-.6425 MOSTLY: .6025 - .6175
NONFAT DRY MILK-WEST

Prices are steady for both series and the market tone remains weak. Offerings
of NDM to the CCC under the price support program resumed this week.
Production was running heavy over the July Fourth holiday weekend at or near
capacity levels at severd locations. New DEIP orders are being made but there
is concern as to whether the orders will come fast enough to clear the market
surplus.  The general trade sentiment is that they will not. Stocks are moderate
to heavy. U.S. NDM production in May totaled 132.3 million pounds, up 15.6%
from last year and up 4.0% from April. Stocks at the end of the month were
reported at 151.2 million pounds, up 74.8% from last year and 24.6% higher
than last month. May production in California totaled 50.3 million pounds,
up 35.9%, and Washington output totaled 16.8 million pounds, down 1.9%
from a year ago.

IncludesEXTRA GRADEandGRADEA
LOW/MEDIUMHEAT: 1.0400-1.0650 MOSTLY: 1.0400 - 1.0500
HIGHHEAT: 1.0600-1.0800

DRY BUTTERMILK-WEST

Dry buttermilk prices are higher on the low end of the range. The market tone
is steadier than in recent weeks. Producers stocks are being held rather than
offered at discounts. Ice cream production is taking more buttermilk, but
generally below expectations. Churning is declining as cream is being sold rather
than made into butter. Stocks are being held with more confidence. U.S.
buttermilk powder production in May totaled 4.9 million pounds, up 23.2%
from last year but down 10.4% from April. Stocks at the end of the month were
reported at 4.3 million pounds, up 36.4% from a year earlier and up 7.6% from
April.

BUTTERMILK: 1.0100-1.0700 MOSTLY: 1.0100-1.0300

DRYWHEY -WEST

The Western whey market continues to have a firm undertone. Domestic
demand ranges from fair to good, while export sades are fair. Some buyers are
commenting that they are not able to get product in as timely a basis. Production
is holding up better than most manufacturers had anticipated. May U.S. whey
production totals 97.1 million pounds, up 3.1% from May 1996. Output for
selected Western states compared to last year is: California up 54.6%, Utah up
57.9%, and Washington up 9.5%.

NONHY GROSCOPIC: .1975-.2200 MOSTLY: .2000-.2100
CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended July 04, on powder sales of 12,601,265 pounds f.o.b.
California manufacturing plants was $1.0490 per pound. This compares to
11,878,222 pounds at $1.0522 for the previous week ending June 27, 1997.
Prices for both periods were influenced by the effect of long-term contract
sales. Compiled by the Dairy Marketing Branch, California Department of
Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are about steady. Current drying
schedules are lighter as surplus milk volumes are not as heavy as
they have been. Also, interest in condensed skim isimproving which
may bearesult of thefact that the June Class || milk priceiswell below
the June Class |11-A price. Plant stocks are more than ample for the
relatively lackluster demand. Some large-volume deals are being
made, but they are less frequent than a few weeks ago. Production
of human food, nonfat dry milk during May 1997 totaled 132.3 million
pounds, up 15.6% from May 1996 and 4.0% more than April 1997.
Month ending stocks, at 151.2 million pounds, are 74.8% above a
year ago and 24.6% more than last month.

Includes EXTRA GRADE and GRADE A, dl heat treatments

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0550 - 1.1500
1.0850 - 1.1300

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are steady and the market tone is quite firm. Production levels
are a little lighter now that more cream is moving into Class Il
channels. Producers' stocks are light and demand is often improved.
Dry buttermilk production during May 1997 totaled 4.9 million
pounds, up 23.2% from May 1996 but down 10.4% from April 1997.
Month ending stocks, at 4.3 million pounds, are 36.4% more than a
year ago and 7.6% more than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0600 - 1.0900
1.0975 - 1.1400

DRY WHOLE MILK-NATIONAL

Prices are unchanged to dlightly higher and the market tone is steady.
Production levels are light to moderate. Some producers are filling
contracts and are drying regularly, while others are making only to
fill spot orders. Spot demand is dow to fair. Dry whole milk
production during May 1997 totaled 9.6 million pounds, down 13.1%
from May 1996 but 37.3% more than April 1997. Month ending
stocks, at 6.2 million pounds, are 34.4% below ayear ago but 44.4%
more than last month.

F.O.B. PRODUCING PLANT: 1.1600 - 1.2500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH JULY 3, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK --
CHANGE --

34 MT (74,956 LBS)
34 MT (74,956 LBS)

July 1 is the beginning of a new DEIP year.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are mostly higher and nominal. Contacts report that it is increas-
ingly difficult to buy spot loads from producers. Most producers report
being sold out for various periods of time and they have nothing to offer at
this time. Most of the this week’s market activity were resales and prices
reflect a very firm market. Production levels are steady as cheese output is
unchanged in the East. Demand is very good. Users are having to pay
increasing premiums to acquire any spot loads that may be available.
Production of human food, dry whey during May totaled 97.1 million
pounds, 3.1% more than May 1996 and up 11.4% from April 1997.

Month ending stocks, a 32.0 million pounds, are 15.9% below a year ago
but 18.8% more than last month.

F.O.B. NORTHEAST: EXTRA GRADE .2025 - .2250
USPH GRADE A .2000 - .2400
DELVD SOUTHEAST: .2175 - .2500

ANIMAL FEEDWHEY -NORTHEAST

Prices are steady to higher and remain nominal. Stocks of animal
feed/milk replacer whey are often tighter. Demand isfair to good, but
higher prices are affecting spot sales. Production of animal feed, dry
whey during May totaled 5.6 million pounds, down 16.1% from last
May and down 2.7% from April 1997.

F.O.B. NORTHEAST:

MILK REPLACER  .1800 - .1975

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Production levels are
steady to lighter and plant stocks are adequate for current needs.
Demand is seasonally slow to fair. After a recent published report,
there is concern among producers, about the big jump in evaporated
milk imports compared to year earlier levels. Canned evaporated milk
production during May 1997 totaled 42.1 million pounds, up 2.7%
from May 1996 but 1.8% lessthan April 1997. Month ending stocks,
at 36.6 million pounds, are 29.3% lessthan ayear ago but 34.6% more
than last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

As the third quarter gets underway, the market tone and prices are
weaker. Stocks of both rennet and acid are readily available. Prices
on some acid casein are being quoted below the low end of the
reported range, although unconfirmed. Buyers continue to be
cautious about the source of casein, especialy for product quoted
at lower prices. According to the U.S. Census Bureau and USDA,
April casein imports totaled 5,002,275 kilograms. For the first third
of 1997, cumulative casein importstotal ed 18,834,556 kilograms, 8%
more than the same 4-month period last year.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND
QUALITY.

RENNET:
ACID:

2.2000 - 2.2800
2.0000 - 2.1000
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JUNE AGRICULTURAL PRICES HIGHLIGHTS
Theindex of prices paid by farmers for commodities and services, interest, taxes, and wage ratesin June 1997 was unchanged at 117. Compared with June 1996, the
index wasup 2 points (1.7 percent). Theindex of pricesreceived by farmers for dairy products declined 4 points during the month of June 1997 to 96. Compared with
June 1996, the index was down 17 points (15.0 percent).

Ona3.5 percent butterfat basis, prices received by farmersin June with changes from May were: for All Milk, $12.55 per hundredweight (cwt.), down 36 cents; for
Fluid Grade Milk, $12.65 per cwt., down 37 cents; and for Manufacturing Grade Milk, $10.75 per cwt., up 3 cents.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., JUNE 1997 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton
MAY JUNE JUNE JUNE JUNE
1997 2/ 1996 2/ 1997 4/ 1996 2/ 1997 1996 1997 7/ 1996 8/ 1997 1996
CA 11.98 11.90 12.16 13.51 33.00 29.50 125.00 106.00
1A 13.15 13.39 12.57 14.56 38.70 30.30 112.00 100.00
M 13.31 12.60 13.31 14.73 PRICES 39.50 31.30 108.00 79.00
MN 11.82 11.89 11.81 14.62 35.50 31.40 96.00 78.00
PUBLISHED

NY 12.87 12.22 12.86 14.59 JANUARY, - - 84.00 82.00
OH 13.17 12.31 13.27 14.53 APRIL 36.00 29.50 174.00 100.00
PA 13.73 13.77 14.35 15.14 JULY AND 35.60 31.30 12900  110.00
X 13.22 1355 13.72 14.93 OCTOBER 34.60 26.70 93.00 112.00
WA 12.67 12.08 12.73 14.97 - - 113.00 109.00
WI 12.01 11.92 11.77 14.70 36.90 32.60 96.00 58.00
U.S. 12.91 12.55 13.01 14.70 36.00 30.60 108.00 92.30

1/ Pricesconverted to 3.5 percent butterfat. 2/ Partialy revised. 3/ Before deductions for hauling, and Government withholding; but including bulk-tank, quantity, or
other premiums, excluding hauling subsidies. 4/ Preliminary. 5/ Animals sold for dairy herd replacement only. 6/ Average pricesreceived by farmers. Includes cull
dairy cows and beef cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., JUNE 1997 WITH COMPARISONS 1/

JUNE MAY JUNE
ITEM 1996 1997 2/ 1997 3/
PRICES (converted to 3.5 percent butterfat) received by farmersfor:
All milk Dal. per cwt. 14.70 12.91 12.55
Fluid grade milk Dol. per cwt. 14.82 13.02 12.65
Manufacturing grade milk Dol. per cwit. 13.42 10.72 10.75
INDEX NUMBERS for:
Prices received by farmers for dairy products (1990-92 = 100) Index 113 100 96
Prices paid by farmers for commodities and services, interest
taxes, and wage rates (1990-92=100) Index 115 117 117
PARITY PRICE for all milk Dol. per cwit. 29.00 29.70 29.70
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.51 26.97 26.97
MILK FEED PRICE RATIO: Pounds of concentrate ration fed to milk cows equal
in value to one pound of milk 4/ 1.62 1.48 1.43

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1997 is 90.8% of the parity price of al milk sold to plants, compared with 91.4%
in 1996. 2/ Partidly revised. 3/ Preliminary. 4/ Computed by Dairy Division, AMS, USDA; based on concentrate ration value as reported quarterly in "Milk
Production", NASS, USDA.

SOURCE: "Agricultura Prices," Pr 1 (6/97), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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MAY 1997 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 103.1 million poundsin May, 2.2 percent abo AMERICAN TYPE CHEESE
1996 but 7.0 percent above April 1997. output (excluding cottage cheese) was 648.8 million pound NONFAT DRY MILK
for human food, totaled 132.3 milli DRY WHEY
11.4 percent above April 1997. (hard) production totaled 77.7 million gallons, 2.7 percent below May 1996 but 4.0 percent above April 1997.
MAY 1997 MAY 1997
PRODUCT MAY YEARTO APR
1,000LBS. 1996 DATE _/ 1997 1
BUTTER 22 -2.2 4,851 -104
CHEESE 132,770 -1.2
AMERICAN TYPES _/ 298,807 7.0 CONDENSED WHEY, SOLIDS CONTENT _/
243,720 7.8 SWEET-TY PE, HUMAN FOOD 26.2 -—
18,787 15.1 SWEET-TYPE, ANIMAL FEED -1.5 -—
8,934 -2.8 DRY WHEY PRODUCTS
48,696 238 DRY WHEY, HUMAN FOOD 31 -—
3,427 -6.5 DRY WHEY, ANIMAL FEED -16.1 -—
5,947 3.9 TOTAL DRY WHEY _/ 18 -3.3
202,974 7.1 LACTOSE, HUMAN FOOD & ANIMAL FEED 235 -—
51,495 22 WHEY PROTEIN CONCENTRATE
254,469 6.1 HUMAN FOOD 21.8 -—
3 9,778 15.8 ANIMAL FEED 2.3 -—
648,845 7.8 FROZEN PRODUCTS PERCENT
4 40,188 51
COTTAGE CHEESE, CREAMED _/ -3.7 -2.8 77,744 4.0
COTTAGE CHEESE, LOWFAT _/ 4.0 29 9,481 -10.7
CANNED EVAPORATED & CONDENSED 24,653 18.8
WHOLE MILK 27 -— 34,134 8.8
DRY WHOLE MILK -13.1 -— 5,354 233
NONFAT DRY MILK, HUMAN FOOD N 15.6 5.8 8,532 -2.9
DRY SKIM MILK FOR ANIMAL FEED -27.3 —
10
'\ﬂg\; PERCENT OF:
PRODUCT 1,000 APR MAY
LBS. 1997 1996
WHEY PROTEIN CONCENTRATE
HUMAN FOOD 0.3
DRY WHEY, HUMAN FOOD -15.9 ANIMAL FEED 84.3
DRY WHEY, ANIMAL FEED -20.0 CANNED EVAPORATED & CONDENSED WHOLE MILK -29.3
REDUCED LACTOSE & MINERALS--HUMAN & ANIMAL __/ 60.0 DRY WHOLE MILK -34.4
LACTOSE, HUMAN FOOD & ANIMAL FEED 15.4 NONFAT DRY MILK FOR HUMAN FOOD 74.8
DRY BUTTERMILK, TOTAL 36.4 DRY SKIM MILK FOR ANIMAL FEED -32.6

1 1997 cumulative as percent of 1996 cumulative. _/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. _/ Does not include Part Skim cheese beginning January 1996
June 1996. _/ Mostly used for processing into creamed or lowfat cottage cheese. _/ Fat content 4 percent or more. _/ Fat content lessthan 4 percent. _/ Includes combined Minnesota
8 rketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. _/ Excludes
modified dry whey products. __/ Stocks held by manufacturers at al points and in transit. __/ Reduced lactose and
Minnesota and Wisconsin production of 133,530,000 Ibs.

"Dairy Products," Da 2-6 (7-97), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

BASIC FORMULA PRICE. TheBasic FormulaPricefor June 1997 is $10.74 per hundredweight at 3.5 percent butterfat. The June Basic Formula Price isthe May base month Minnesota-Wisconsin (M-W) price
of $10.75 at 3.5 percent minus a change of $0.01, which isthe changein the butter/powder/cheese formula from May 1997 to June 1997. The June 1997 Basic Formula Price is $0.04 more than last month and $3.18
lessthan the June 1996 Basic Formula Price. ThisBasic FormulaPriceisthe Class|1I pricefor June 1997 and isto be used in August 1997 for establishing minimum Class | (fluid use) prices and minimum Class
I pricesunder Federal milk orders. To arrive at the minimum Class | price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the Southeastern Florida order, is added
to thisbasic formulaprice. To arrive at the minimum Class 1 price for al markets, a differential of $0.30 is added to this basic formula price. For those orders which adjust blend prices for butterfat contents varying
from 3.5 percent, the producer butterfat differentia per 0.1 percent butterfat is 11.4 cents. MILK COMPONENT CONTENTS. For the May 1997 base month M-W price, the butterfat content was 3.77 percent,
protein 3.16 percent, and solids-not-fat 8.57 percent. For the June 1997 Basic Formula Price, the butterfat content was 3.67 percent, protein 3.15 percent, and solids-not-fat 8.57 percent.

FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
JUNE JULY | AUGUST
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1997 | 1996 | 1997 | 1996 1997 | 1996 1997 | 1996 1997 | 1996 1997 1997 1997
DOLLARS DOLLARS

New England (Boston) 13/ 14.68 1633 11.74 13.39 10.63 1381 1211 1501 | 1394 1701  11.00 1398  11.04
New York/New Jersey (NY City) 24/ 1458 1623 11.82 1347 1071 1389 1219 1509 | 1384 1691  11.08 1388  11.12
Middle Atlantic (Philadelphial
Baltimore/Washington, DC) 45/ 1447 1612 11.74 13.39 10.65 1383 1213 1503 | 1373 1680  11.00 13.77  11.04
Carolina (Charlotte) 5 1452 1617 11.74 13.39 10.74 1392 1222 1512 | 1378 1685  11.00 13.82  11.04
Tennessee Valey (Knox/Chat) 11 1421 1586 11.74 13.39 10.74 1392 1222 1512 | 1347 1654 11.00 1351  11.04
Southeast (Atlanta/Birmingham) 7 1452 1617 11.74 13.39 10.74 1392 1222 1512 | 1378 1685  11.00 1382  11.04
Upper Florida (Jacksonville/Tallahassee) 6 15.02 1667 11.74 13.39 10.74  13.92 1428 17.35  11.00 1432  11.04
Tampa Bay 12 15.32 1697 11.74 13.39 10.74  13.92 1458  17.65  11.00 14.62  11.04
Southeastern Florida (Miami) 13 15.62 17.27 11.74 13.39 10.74  13.92 1488  17.95  11.00 1492  11.04
Michigan Upper Peninsula (Marquette) 44 12.79 1444 1174 1339 10.74 1392 1222 1512 | 1205 1512  11.00 12.09  11.04
Southern Michigan (Detroit) 406/ 1319 1484 11.74 1339 10.74 1392 1222 1512 | 1245 1552  11.00 1249  11.04
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 1344 1509 11.74 13.39 10.74 1392 1222 1512 | 1270 1577  11.00 12.74  11.04
Ohio Valley (Columbus) 33 1348 1513 11.74 13.39 10.74 1392 1222 1512 | 1274 1581  11.00 12.78  11.04
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
JUNE JULY | AUGUST
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1997 | 1996 | 1997 | 1996 | 1997 | 1996 1997 | 1996 1997 | 1996 1997 1997 1997
DOLLARS DOLLARS

Indiana (Indianapolis) 49 1334 1499 1174 1339 1074 1392 1222 1512 12.60 1567  11.00 12.64 1104
Chicago Regional 30 12.84 1449 1174 1339 1074 1392 1222 1512 1210 1517  11.00 1214 1104
Central Illinois (Peoria) 50 1305 1470 1174 1339 1074  13.92 1231 1538  11.00 1235 1104
S. lllinois/E. Missouri (Alton) 32 1336 1501 1174 1339 1074  13.92 1262 1569  11.00 12.66 1104
Louisville/L exingtor/Evansville 46 1355 1520 1174 1339 1074 1392 1222 1512 12.81 15.88  11.00 12.85 1104
Upper Midwest (Minneapolis) 68 12.64 1429 1174 1339 1074 1392 1222 1512 11.90 1497  11.00 11.94 1104
E. South Dakota (Sioux Falls) 76 12.94 1459 1174 1339 1074  13.92 1220 1527  11.00 12.24 1104
lowa (Des Moines) 79 12.99 1464 1174 1339 1074 1392 1222 1512 1225 1532  11.00 1229 1104
Nebraska/W. |A. (Omaha/Sioux City) 65 1319 1484 1174 1339 1074 1392 1222 1512 1245 1552  11.00 1249 1104
Greater Kansas City 64 1336 1501 1174 1339 10.74  13.92 12.62 1569  11.00 12.66 1104
Southwest Plains (Oklahoma City) 106 1421 1586 1174 1339 1074 1392 1222 1512 1347 1654  11.00 1351 1104
Texas (Ddllas) 126 1460 1625 1174 1339 1074 1392 1222 1512 1386 1693  11.00 13.90 1104
Eastern Colorado (Denver) 137 1417 1582 1174 1339 1074  13.92 1343 1650  11.00 1347 1104
Western Colorado (Grand Junction) 134 1344 1509 1174 1339 10.74  13.92 12.70 1577 1100 12.74 1104
SW Idaho/Eastern Oregon (Boise) 135 12.94 1459 1174 1339 1074 1392 1210 1494 | 1220 1527  11.00 12.24 1104
Great Basin (Salt Lake City) 139 1334 1499 1174 1339 1074  13.92 1260 1567  11.00 12.64 1104
Central Arizona (Phoenix) 131 1396 1561 11.74 1339 1074 1392 1210 1494 | 1322 1629  11.00 1326 1104
New Mexico/West Texas (Albuquerque) 138 13.79 1544 1174 1339 1074 1392 1222 1512 | 1305 1612  11.00 13.09 1104
Pacific Northwest (Settle/Portland) 124 1334 1499 1174 1339 1074 1392 1210 1494 | 1260 1567  11.00 12.64 1104
SIMPLE AVERAGE 13.78 1543 1174 1339 1073 1391 1219 1509 | 1304 1611  11.00 13.08  11.04

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in August 1997 is $13.98 per 100 pounds or $1.20 per gallon ($13.98 divided by 11.63 equals $1.2021).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order resumed effective June 1, 1996. This assessment appliesto al persons who process and market more than 500,000
pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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Procedure for Determining the Cheese Price Average for Use in
Computing the Basic FormulaPrice

EffectivewiththeMay Basic Formula(BFP) issued on June5, 1997, the Cheddar cheesepriceseriesbeing
collected by theNational Agricultural Statistics Servicehasbeen usedintheproduct priceformulaupdate
portion of theBFP. TheNASSpriceseriesiscollected and released weekly. 1t coversdl transactionsduring
aweek, concluding onFriday, and published on Friday of thefollowingweek. Theinformationreleasedis
thetota volumeof cheese sold during theweek and theaveragepriceat whichthisvolumewassold. Since
information collected and publishedinthismanner cannot beassembled onamonthly basis, aprocedurewas
developedtodeterminea”monthly" average pricefor usein computing the BFP.

The"monthly" averagecheesepricefor useincomputing the BFPwill bederived fromtheweekly information
that has been published between the schedul ed rel ease dates of the BFP. For example, the May BFP,
announced on June5, will useNASSdatafor theweeksendingMay 2, 9, 16, and 23. Datathroughthe
last week of May wasnot published until June6, andtherefore, not availablefor usein calculatingtheMay
BFP. However, thispricewill beused to computethe Junemonthly average cheeseprice. Listed below
arescheduled release datesfor the BFPfor theremainder of 1997 and theweekly periodsincludedinthe
applicablemonthly cheesepriceaverages. Also, oncetheinformationfor aweek hasbeen used to compute
amonthly average, that informationwill not berevised evenif NASSissuesrevised data.

Themonthly averagewill bean average of theapplicableweekly prices, weighted by salesvolumefor the
week. Eachweek, thepriceismultiplied by theweekly sdlesvolumetoyield aweekly valueof cheesesold.
Thesum of theweekly valueswill bedivided by thetotal salesvolumeover thecovered weeks, and rounded
tothecustomary four decimal places. The May monthly averagewascomputed asfollows:

Week Ending Price Volume Value

5/2 $1.1928 5,243,234 $6,254,129.5152
5/9 1.1583 5,728,391 6,635,195.2953
5/16 1.1579 6,223,596 7,206,301.8084
5/23 1.1600 6,020,076 6,983,288.1600
Totd 23,215,297 $27,078,914.7789

$27,078,914.7789 + 23,215,297 = $1.166426 = $1.1664

BFP, Release date Time period of cheese price average--weeks ending:
July, August 5 July 4,11, 18, 25

August, September 5 August 1, 8, 15, 22, 29

September, October 3 September 5, 12, 19, 26

October, November 5 October 3, 10, 17, 24

November, December 5 October 31, November 7, 14, 21, 28
December, January 5 December 5, 12, 19, 26

Prepared by Dairy Division, Agricultural Marketing Service, USDA.
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MINIMUM FEDERAL ORDER AND ANNOUNCED COOPERATIVE CLASS | PRICES INSELECTED CITIES 1/
JUL 1995 JUL 1996 JUN 1997 JUL 1997
Federa Differ- Federa Differ- Federa Differ- Federa Differ-
aTy Order Coop. ence Order Coop. ence Order Coop. ence Order Coop. ence
Dollars Per Hundredweight

Atlanta, GA 14.20 14.20 0.00 16.85 18.40 1.55 14.52 15.37 0.85 13.78 14.63 0.85
Batimore, MD 14.15 15.10 0.95 16.80 17.55 0.75 14.47 15.52 1.05 13.73 14.78 1.05
Boston, MA 14.36 15.09 0.73 17.01 17.74 0.73 14.68 15.81 1.13 13.94* 15.07 1.13
Carbondale, IL 13.13 14.09 0.96 15.78 17.03 1.25 13.45 15.54 2.09 12.71 14.80 2.09
Charlotte, NC 14.20 14.50 0.30 16.85 18.85 2.00 14.52 15.37 0.85 13.78 14.63 0.85
Chicago, IL 12.52 14.52 2.00 15.17 16.82 1.65 12.84 15.04 2.20 12.10 14.30 2.20
Cincinnati, OH 13.23 13.78 0.55 15.88 16.93 1.05 13.55 15.10 1.55 12.81 14.36 1.55
Cleveland, OH 13.12 13.58 0.46 15.77 16.48 0.71 13.44 14.94 1.50 12.70 14.20 1.50
Ddlas, TX 14.28 14.43 0.15 16.93 17.58 0.65 14.60 14.85 0.25 13.86 14.11 0.25
Denver, CO 13.85 14.56 0.71 16.50 17.21 0.71 14.17 14.32 0.15 13.43 13.58 0.15
DesMoines, IA 12.67 13.27 0.60 15.32 16.57 1.25 12.99 14.48 1.49 12.25 13.74 1.49
Detroit, M| 12.97 13.73 0.76 15.62 16.45 0.83 13.29 14.59 1.30 12.55 14.19 1.64
Hartford, CT 14.26 14.99 0.73 16.91 17.64 0.73 14.58 15.71 1.13 13.84* 14.97 1.13
Houston, TX 14.82 14.97 0.15 17.47 18.12 0.65 15.14 15.39 0.25 14.40 14.65 0.25
Indianapolis, IN 13.02 13.90 0.88 15.67 16.84 1.17 13.34 15.03 1.69 12.60 14.44 1.84
Kansas City, MO 13.04 13.44 0.40 15.69 16.79 1.10 13.36 14.80 1.44 12.62 14.06 1.44
Little Rock, AR 13.89 14.06 0.17 16.54 16.84 0.30 14.21 14.46 0.25 13.47 13.72 0.25
Louisville, KY 13.23 13.63 0.40 15.88 17.88 2.00 13.55 14.80 1.25 12.81 13.76 0.95
Miami, FL 15.30 16.98 1.68 17.95 20.43 2.48 15.62 18.58 2.96 14.88 17.68 2.80
Milwaukee, WI 12.43 14.43 2.00 15.08 16.73 1.65 12.75 14.95 2.20 12.01 14.21 2.20
Minneapolis, MN 12.32 12.92 0.60 14.97 16.22 1.25 12.64 14.10 1.46 11.90 13.36 1.46
New Orleans, LA 14.77 14.77 0.00 17.42 17.72 0.30 15.09 15.34 0.25 14.35 14.60 0.25
Oklahoma City, OK 13.89 14.06 0.17 16.54 17.19 0.65 14.21 14.46 0.25 13.47 13.97 0.50
Omaha, NE 12.87 13.47 0.60 15.52 16.62 1.10 13.19 14.63 1.44 12.45 13.89 1.44
Philadelphia, PA 14.21 15.21 1.00 16.86 17.56 0.70 14.53 15.55 1.02 13.79 14.81 1.02
Phoenix, AZ 13.64 13.64 0.00 16.29 16.29 0.00 13.96 13.96 0.00 13.22 13.22 0.00
Pittsburgh, PA 13.12 14.07 0.95 15.77 16.27 0.50 13.44 14.24 0.80 12.70 13.50 0.80
St. Louis, MO 13.13 14.09 0.96 15.78 17.03 1.25 13.45 15.54 2.09 12.71 14.80 2.09
Sdt Lake City, UT 13.02 13.17 0.15 15.67 15.82 0.15 13.34 13.49 0.15 12.60 12.75 0.15
Seattle, WA 13.02 13.47 0.45 15.67 15.97 0.30 13.34 13.64 0.30 12.60 12.98 0.38
Spokane, WA 13.02 13.47 0.45 15.67 15.97 0.30 13.34 13.64 0.30 12.60 12.98 0.38
Springfield, MO 13.31 13.71 0.40 15.96 16.61 0.65 13.63 14.28 0.65 12.89 13.79 0.90
Washington, DC 14.15 15.10 0.95 16.80 17.55 0.75 14.47 15.52 1.05 13.73 14.78 1.05
Simple Average 13.55 14.19 0.64 16.20 17.14 0.94 13.87 14.94 1.07 13.13 14.22 1.09

* NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94 ($16.84 at Hartford) for the period July-December 1997. The effective Class| price level isthe Compact price plusthe
figure shown under the column labeled “Difference”.

1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to al of the Class| salesin these city markets. Announced prices may not
include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually paid by handlers.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE PERIOD OF JULY 3 - 11, 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 06/ 27/ 97 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- 330, 284 - 0- - 0- - 0-
Barrel - 0- - 0- - 0- 392, 874 - 0- - 0- - 0-
Process -0- -0- -0- 1,184, 400 -0- -0- -0-
TOTAL : - 0- - 0- - 0- 1,907,558 - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified 330, 690 - 0- 330, 690 5,551, 687 - 0- - 0- - 0-
Fortified -0- -0- -0- -0- -0- -0- -0-
TOTAL 330, 690 - 0- 330, 690 5,551, 687 - 0- - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
PERIOD OF JULY 3 - 11, 1997 = 0.1 3.8 COVPARABLE WEEK | N 1996 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 18.8 83.5 CUMULATI VE SAME PERI OD LAST YEAR = 0.0
CUMULATI VE JANUARY 1 - JULY 11, 1997 = 18.8 83.5 COVPARABLE CALENDAR YEAR 1996 = 0.0
* Factors used for M| kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64
CCC ADJUSTED PURCHASES SINCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK : M LK EQUI VALENT
REG ON 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96
M DVEST - 0- - 0- 1,514,684 - 0- - 0- - 0- 74.3 0.0
WEST - 0- - 0- 392, 874 - 0- 5,551, 687 - 0- 25.7 0.0
EAST - 0- - 0- - 0- - 0- - 0- - 0- 0.0 0.0
TOTAL - 0- - 0- 1,907,558 - 0- 5,551, 687 - 0- 100.0 0.0

MANUFACTURI NG M LK:

BUTTER:
CHEESE:

Bul k $. 6500;

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

1# Prints $.6800
40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000;
NONFAT DRY M LK:

Nonfortified $1.0470;

Average Test 3.67% - $10.20 per

cwt .

; 3.5%- $10

.10

DOLLARS PER POUND

Instant $1

Process American 5# $1.1825;
Fortified $1.0570;

. 2045

Process Anmerican 2# $1.2225

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Ending 06/21/97 & Comgarable Week 1996
: U S, TOTAC T % DATRY OF

Regi ons* 1 2 3¥*:  4**: b 6 : 7 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.4 1.3 8.9 18.3 1.9 2.8 0.8 7.5 3.3 45.1 1,407.0 44.3 46.1
1996-Dairy cows HD (000) 0.3 1.4 --- 10.2 19.4 1.4 4.9 1.0 8.0 2.6 49.3 1,428.8 38.2 43.9
1997-All cows HD (000) 0.4 1.4 --- 20.9 25.1 12.4 16.5 7.0 10.6 7.3 101.7 3,050.1
1996- Al l cows HD (000) 0.4 1.4 --- 25,0 27.1 24.7 20.7 10.7 12.1 6.9 129.0 3,254.0 **REG ON 3 & 4 COVBI NED* *
*For source, states included i ach region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31

CUMULATI VE TOTAL CHEESE PURCHASES SINCE 10/1/96 = 77,985, 840

CCC MARKET PRICE PURCHASES (POUNDS)

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 10, 351, 099

BASIC FORMULA PRICE (BFP),

MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11.44 10.70 10.74

SKI M *
SOLI DS

O|O|O|
O|O|O|
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